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On March 12, the Panamanian Banana Growers Association (ABP) released a statement denouncing
the US-based transnational Chiquita Brands for attempting to exert "absolute...control over
[Panamanian] banana production" through "ultimatums, economic blackmail and political
influence...In addition to intervention, the transnational brings employment and strengthens
development of the banana industry. This is how [the company] intends to definitively consolidate
the monopoly it has maintained for a century in Panama." Chiquita is offering to invest $150 million
over the next five years in purchasing land, trains and wharfs owned by state-run enterprises in
exchange for the elimination of the banana export tax, "rationalization" of the labor environment
and a special tax regulations. The banana growers assert that the company is attempting to purchase
land at 40% of real market value. The ABP proposes that the export tax be raised from $0.25 to $0.50
per case, similar to the rate charged in Costa Rica and Honduras. At the new rate, the government
would receive $102 million per year in revenues, thereby alleviating fiscal pressures to privatize land
and components of the nation's infrastructure. Panama exports 41 million 18 kg. boxes of bananas
per year. For the last 60 years, Chiquita has been paying $2.15 per box, a practice described by the
ABP as "unfair, illegal and neo-colonial." German importers paid an average $15.14 per box of
bananas in 1990. Ecuador, the world's largest banana exporter, sells its produce at $5.80 per box to
the transnationals, and Costa Rica, the second largest banana exporter, sells at $5.12 per box. ABP
said exploration of alternative European and Asian markets is underway, as well as mechanisms to
directly market members' produce. (Basic data from ACAN-EFE, 03/12/91)
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